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Causes and Adjustment of Excess Capacity of
New Energy Sources: Taking Solar Energy

and Wind Energy as an Example
WANG Lei

(Institute of Industrial Economics, Chinese Academy of Social Sciences, Beijing 100836, China)

Abstract: The new energy industry overcapacity which in the manufacturing sector has
been improved, but the relative surplus of photovoltaic power and wind power generation is
still serious. Although the government has made a number of policies to control the excess
capacity, the effect is not as good as expected. Those problems further restrict the healthy
development of the new energy industry. The author believes that all these issues caused by
the traditional development strategy and investment system. Under the inappropriate
development model, current industrial policies cannot solve this problem fundamentally.
Thus, in order to ensure the healthy development of new energy industry, the following
recommendations should be taken seriously. First, we should recognize the characteristics of
the new energy. Second, the authorities should alter the conditional development path and
re-establish the utilization patterns in accordance with the characteristics of the new energy.
Third, the Power Grid Group should adjust investment project to rebuild power grid system in
order to accept new energy eleciric power easily. Last but definitely not least, the
institutional barriers that restrict the healthy development of new energy should be removed
thoroughly.

Key Words: new energy industry ; excess production capacity ; electric power organizational
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