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A Comparative Study of Urbanization Costs in

Chinese Cities at Prefecture-level and Above
LI En-ping
(Institute for Urban and Environmental Studies,
Chinese Academy of Social Sciences, Beijing 100028, China)

Abstract; As the incomplete correspondence between urbanization input and output,
the estimation of urbanization cost is terribly complicated. Since the cost of urbanization can
only be estimated based on the cost of city development, the demographic differences
between different cities could easily cause huge errors in the estimation of urbanization cost.
Excluding the factors of demographic characteristics, this paper proposes a method to
estimate the urbanization cost. Firstly, estimate the urban capital stock per worker,
secondly, measure the correspondence between per capital stock and demographic
characteristics, thirdly, estimate the urbanization cost excluding demographic factors. The
paper also estimated and compared the urbanization costs by Chinese prefecture-level cities.
The study found; (1) the urbanization cost decreases remarkably with the expansion of urban
size, (2) the urbanization cost of capital and provincial capital cities is significantly lower
than other cities, (3) the urbanization cost of central cities is significantly lower than the
eastern cities.

Key Words : urbanization; cost estimation; demographic characteristics
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